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Indian Automotive Industry hasn’t done well of late

1 Market developments and Schaeffler
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Schaeffler bucks the trend.. More than Automotive!

1 Market developments and SchaefflerMarket developments and Schaeffler
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Solid developments in Industry led by Infrastructure
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2019 29.8 28.5 33.1 29.2 28.6

Y 2018 26.9 26.4 28.6 28.5 27.8 28.8 26.0 25.7 25.6 28.4 26.1 28.9

Cement Production (Mio T)

Y 2019

Y 2018

Y 2018 138

Y 2019 149

Growth 8%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2019 9.7 9.4 10.3 10.4 10.8

Y 2018 9.1 8.9 9.7 8.7 9.0 9.0 8.9 9.1 9.0 9.5 9.2 9.8

Steel Production (Mio T)

Y 2019

Y 2018

Y 2018 45

Y 2019 51

Growth 11%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2019 70.1 70.7 92.7 56.3 58.6

Y 2018 68.7 65.8 85.0 54.6 57.6 55.2 49.7 47.7 50.4 61.1 63.6 66.2

Coal Production (Mio T)

Y 2019

Y 2018

Y 2018 332

Y 2019 348

Growth 5%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2019 110.1 100.6 117.0 119.0 129.0

Y 2018 109.3 99.5 114.5 112.3 120.3 116.9 118.4 122.2 119.1 121.3 107.9 109.8

Electricity Generation (Bn KWH)

Y 2019

Y 2018

Y 2018 555

Y 2019 575

Growth 4%

Source: Office of the Economic Adviser, all figures rounded off
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Solid developments in Industry led by Infrastructure

Cement Production (Mio T)

-Y2019
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Y2019 29.8 28.5 33.1 29.2 28.6
Y2018 26.9 26.4 28.6 28.5 27.8 28.8 26.0 25.7 25.6 28.4 26.1 28.9

Coal Production (Mio T)

-Y2019

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y2019 70.1 70.7 92.7 56.3 58.6
Y2018 68.7 65.8 85.0 54.6 57.6 55.2 49.7 47.7 50.4 61.1 63.6 66.2

Source: Office of the Economic Adviser, all figures rounded off
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Steel Production (Mio T)

-4s-Y2019 51
—Y2018 11%

Jan Feb Mar Apr May Jun Jul Aug Sep

Y2019 9.7 9.4 10.3 10.4 10.8
Y 2018 9.1 8.9 9.7 8.7 9.0 9.0 8.9 9.1 9.0

Electricity Generation (Bn KWH)

Oct Nov Dec

9.5 9.2 9.8

-Y 2019 575

—Y 2018 4%

Jan Feb Mar Apr May Jun Jul Aug Sep

Y2019 110.1 100.6 117.0 119.0 129.0
Oct Nov Dec

Y2018 109.3 99.5 114.5 112.3 120.3 116.9 118.4 122.2 119.1 121.3 107.9 109.8
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Automotive is bound to come back.. Sooner than Later!

1 Market developments and Schaeffler

Automotive Industry
The SunRise Sector

Legislations

E-Mobility
New Players

Comfort, Safety
Fun to drive

Increasing Mobility needs

Aspiration / Rising income

Low automotive ownership
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Automotive is bound to come back.. Sooner than Later!

Increasing Mobility needs

Automotive Industry
The SunRise Sector
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New Players
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1 Market developments and Schaeffler

Supported by sound Economic growth
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1]Source: Central Statistics Office (CSO). GDP growth is as per latest revisions at constant prices; 5 Apr 2019 
2]Source: RBI  3] Source: Office of the Economic Adviser

Key Aspects

• Indian GDP growth has eased to expected 7% in 2019-20 
due to rising global volatility, externalities from trade 
disputes and investment rerouting 

• Despite softer growth, India remains one of the fastest 
growing economy and perhaps least affected by global 
turmoil

• Budget 2019 – Strong focus on infrastructure, agriculture, 
rural economy and improving liquidity

• Proposal for lower GST, reduced import duties for EV 
components, IT exemptions for buying EVs reinforces 
government’s commitment to E-mobility

• India's industrial production grew by 3.1% YoY in May 
2019, power generation improved but manufacturing 
grew only 2.5%

• Automotive sales remained sluggish and volatility 
expected to continue until early 2020

• All major automakers have taken plant shutdowns to 
adjust production and cut down inventories
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Supported by sound Economic growth
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Key Aspects

- Indian GDP growth has eased to expected 7% in 2019-20
due to rising global volatility, externalities from trade
disputes and investment rerouting

Despite softer growth, India remains one of the fastest
growing economy and perhaps least affected by global
turmoil

Budget 2019 — Strong focus on infrastructure, agriculture,
rural economy and improving liquidity

Proposal for lower GST, reduced import duties for EV
components, IT exemptions for buying EVs reinforces
government’s commitment to E-mobility

India's industrial production grew by 3.1% YoY in May
2019, power generation improved but manufacturing
grew only 2.5%

Automotive sales remained sluggish and volatility
expected to continue until early 2020

All major automakers have taken plant shutdowns to
adjust production and cut down inventories
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Revenue from Operations | Automotive volumes down due to weak demand

2 Q2/6M 2019 Performance update 
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2018 2019

QoQ % 6.0 1.6 8.3 -0.4

YoYQ % 15.1 13.9 18.7 16.1

45,615 (16.0%)

Total revenue
in INR mn

-1.2 -4.7

8.2 1.5

July 24, 2019

Key aspects

• Mobility segment : Automotive demand remained subdued for the 
quarter. Railways grew strongly consecutively in second quarter

• Others : Raw Materials, Power Transmissions and Distribution 
continue to return positive results

48%

42%

10%

Industrial

(+11.5% YoY)

Exports

(+32.9% YoY)

Automotive

(-5.3% YoY)

Sales mix 2019

H1-2019
Mobility 81%
Others 19%

22,890 (4.8%)

Q2/6M 2019 Performance update QZ/6M 2019 Performance update

Revenue from Operations | Automotive volumes down due to weak demand

Total revenue
in INR mn Kev aspects

SCHAEFFLER

0 Mobility segment : Automotive demand remained subdued for the

45,615 (16.0% 22,890 (4.8%)

Sales mix 2019

H 1—20 19
2018 2019

Exports

QoQ % 6.0 1.6 8.3 -o.4 —1.2 -4.7 (+32.9% YoY)

YoYQ% 15.1 13.9 18.7 16.1 8.2 1.5

Industrial

(+11.5% YoY)
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quarter. Railways grew strongly consecutively in second quarter

0 Others : Raw Materials, Power Transmissions and Distribution
continue to return positive results

Mobility 81%
Others 19%

Automotive

(—5.3% YoY)
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Earning Quality | Impacted by softness in Automotive

2 Q2/6M 2019 Performance update 

Key comments

• Automotive volumes 
continue to be lower

• Production output in line 
with sales (flat performance) 
but full cost flexing in short 
term is a challenge

• Adverse sales mix – more 
traded

• Working Capital management 
continuously in focus –
demand volatility causes 
imbalance

Q2 Earning quality 
adversely impacted by 
continued softness in 
automotive market
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2018 2019

PBT % 15.6 15.5 15.0 13.2

YTD 14.8%

13.9 11.9%

12.9%

PBT (before exceptional items)
in INR mn (% in bracket denotes absolute change over same period previous year)

6,749 (13.7%) 2,951 (-13.2%)

Q2/6M 2019 Performance update QZ/6M 2019 Performance update

Earning Quality | Impacted by softness in Automotive

PBT (before exceptional items)
in INR mn (% in bracket denotes absolute change over same period previous year)

6,749 (13.7%) 2,951 (—13.2%)

2018 2019

PBT % 15.6 15.5 15.0 13.2 13.9 11.9%

YTD 14.8% 12.9%
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Key comments
Automotive volumes
continue to be lower

Production output in line
with sales (flat performance)
but full cost flexing in short
term is a challenge

Adverse sales mix — more
traded

Working Capital management
continuously in focus —

demand volatility causes
imbalance

Q2 Earning quality
adversely impacted by
continued softness in
automotive market

10
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Q2 2019 Performance Highlights

2 Q2/6M 2019 Performance update Q2/6M 2019 Performance update 

Unit Q2 2019 Q1 2019 Q2 2018 H1 2019 H1 2018 12M 2018

Revenue INR mn          11,167          11,723          11,003          22,890          21,837          45,615 

Revenue growth (y-o-y) % 1.5% 8.2% 13.9% 4.8% 14.5% 16.0%

EBITDA Margin % 14.3% 16.0% 17.5% 15.2% 17.5% 16.8%

EBIT Margin % 10.9% 12.8% 14.1% 11.8% 14.2% 13.5%

PBT Margin % 11.9% 13.9% 15.5% 12.9% 15.6% 14.8%

PAT Margin % 7.4% 9.1% 10.1% 8.2% 10.2% 9.2%

QZ/6M 2019 Performance update

Q2 2019 Performance Highlights
SCHAEFFLER

02 2019 Q1 2019 Q2 2018 H1 2019 H1 2018 12M 2018

Revenue INR mn 11,167 11,723 11,003 22,890 21,837 45,615

Revenue growth (y-o-y) % 1.5% 8.2% 13.9% 4.8% 14.5% 16.0%

EBITDA Margin % 14.3% 16.0% 17.5% 15.2% 17.5% 16.8%

EBIT Margin % 10.9% 12.8% 14.1% 11.8% 14.2% 13.5%

PBT Margin % 11.9% 13.9% 15.5% 12.9% 15.6% 14.8%

PAT Margin % 7.4% 9.1% 10.1% 8.2% 10.2% 9.2%
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We are creating future-ready organization

3 We are ready for future

Preparing for Future

• Continue to Invest, despite slow down - 1,690 INR mn in H1 2019

• Construction of new building at Savli plant as per plan this year

• Started two brand new Distribution Centers and two consolidated sales 
offices post merger

• Sales and Corporate colleagues will be housed under one roof Q4, 2019 
– opening up new possibilities of collaboration

• Focus on R&D has been like never before – capacity and capability build 
up for local and Mechatronic support for global

• Solutions to support BS VI and beyond, E-mobility and Industry 4.0

• New skills for future ready organization – leadership development, 
multidimensional diversity, governance, compliance, digitalization are 
some of the management agenda this year

Well backed up by the parent Group Company

We are ready for futureWe are ready for future

We are creating future-ready organization

Preparing for Future

July 24, 2019

Continue to Invest, despite slow down - 1,690 INR mn in H1 2019

Construction of new building at Savli plant as per plan this year

Started two brand new Distribution Centers and two consolidated sales
offices post merger

Sales and Corporate colleagues will be housed under one roof Q4, 2019
— opening up new possibilities of collaboration

Focus on R&D has been like never before — capacity and capability build
up for local and Mechatronic support for global

Solutions to support BS VI and beyond, E-mobility and Industry 4.0

New skills for future ready organization — leadership development,
multidimensional diversity, governance, compliance, digitalization are
some of the management agenda this year
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Well backed up by the parent Group Company
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Key messages

4 SummarySummary

Schaeffler India reports 4.8% sales growth for H1, despite automotive slowdown – Confirms inherent 
strength of combined Automotive and Industrial businesses

Indian Automotive Industry experiencing slowdown. Likely to recover – sooner than later, though could 
remain volatile for a while

Focus on managing anticipated volatility, remain aggressive in the marketplace while improving working 
capital

PBT margin down to 12.9% for year to date. Continued focus on cost and productivity measures – To 
benefit when the market improves

Continue to invest and maintain technology leadership – transformation is an opportunity

1

2

3

4

5

Committed to long 
term growth

Summary

Keyrnessages

July 24, 2019

Indian Automotive Industry experiencing slowdown. Likely to recover — sooner than later, though could
remain volatile for a while

Schaeffler India reports 4.8% sales growth for H1, despite automotive slowdown — Confirms inherent
strength of combined Automotive and Industrial businesses

PBT margin down to 12.9% for year to date. Continued focus on cost and productivity measures — To
benefit when the market improves

Focus on managing anticipated volatility, remain aggressive in the marketplace while improving working
capital

Continue to invest and maintain technology leadership — transformation is an opportunity
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Committed to long
term growth
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Disclaimer

The information contained in this presentation is provided by Schaeffler India Limited (“the Company”), to you solely for your reference. This document is being given solely for

your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any

other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in any media,

website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does

not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward-looking statements. The words

"anticipate", "assume", "believe", "estimate", "expect", "intend", "may", "plan", "project“, "should" and similar expressions are used to identify forward-looking statements.

Forward-looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying

them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward-looking statements therefore

speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.

By their very nature, forward-looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are

subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward-looking. Actual results may differ from

those set forth in the forward-looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions

affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse

political, legal, economic and other conditions affecting our markets, and other factors beyond our control).

This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.

Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,

and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the

Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any

information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this

presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial

affairs of the Company which are subject to change.

This presentation is not an offer of securities for sale in any jurisdiction.
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Disclaimer

The information contained in this presentation is provided by Schaeffler India Limited (”the Company”), to you solely for your reference. This document is being given solely for
your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any
other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re—circulated, redistributed, passed on, published in any media,
website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does
not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward—looking statements. The words
"anticipate", "assume", "believe", ”estimate", "expect", "intend", "may", "plan", "project”, "should" and similar expressions are used to identify forward—looking statements.
Forward—looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying
them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward—looking statements therefore
speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.

By their very nature, forward—looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are
subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward—looking. Actual results may differ from
those set forth in the forward—looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions
affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse
political, legal, economic and other conditions affecting our markets, and other factors beyond our control).

This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.
Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,
and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the
Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any
information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial
affairs of the Company which are subject to change.

This presentation is not an offer of securities for sale in anyjurisdiction.
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