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Market developments and Schaeffler

Q3/9M 2019 Performance update

We are in action continuously
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Market developments and Schaeffler

Q3 2019 | Highlights and Lowlights

0 Q3 automotive sales continues to be under stress

Demand volatility causes imbalanced working
capital

O

Q4 outlook continues to be pessimistic despite
0 measures announced by Government
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Balanced business portfolio keeps us afloat

Positive impact of Corporate tax

Operating profit could be managed well due to
cost flexing




Market developments and Schaeffler SCHAEFFLER
Indian Automotive Industry continues deceleration

Automobile Production YTD September 2019

% Change vs
Previous year

Automotive Industry YoY -11.6%
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Market developments and Schaeffler SCHAEFFLER
Schaeffler strikes a balance.. More than Automotive!

Balanced portfolio Mixed results - Sales

Automotive

Automotive Industrial

2018 m 2019

Charts indicates Sales in India (excl. exports)
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Market developments and Schaeffler

Domestic economic activity remains subdued | FY 2019-20 growth forecast trimmed to 6.1%?
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SCHAEFFLER

Key Aspects

e FY 2019-20 GDP growth outlook has been pared down to 6.1% by
RBI as Indian economy faces a combination of domestic and global
headwinds

e Weak growth in the manufacturing sector and the slowdown in
private consumption, both continue to escalate the slowdown

< India's industrial production shrank by 1.1% YoY in Aug 2019, capital
goods sector contracted by 21% indicating lack of investment
activity

= All major automakers continue to observe no production days to
adjust production and cut down inventories



Market developments and Schaeffler

SCHAEFFLER

Contraction in Coal, Cement & Oil related sectors mute IIP growth

Cement Production (Mio T)

Growth 5%

mmY 2019
—Y 2018

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y2019 29.8 285 331 29.2 286 284 281 245
Y2018 269 26.4 28.6 285 278 288 26.0 257 256 284 261 28.9

Coal Production (Mio T)

Y 2019
—Y 2018

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y2019 70.1 70.7 927 56.3 58.6 56.9 49.0 43.6
Y 2018 68.7 658 85.0 54.6 57.6 552 49.7 477 504 611 63.6 66.2

Source: Office of the Economic Adviser, all figures rounded off
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Steel Production (Mio T)

mmY 2019
—Y 2018

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y2019 97 94 103 104 104 97 96 96
Y2018 91 89 97 87 90 90 89 91 90 95 92 098

Electricity Generation (Bn KWH)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2019 110.1 100.6 117.0 119.0 129.2 125.4 123.4 118.6
Y 2018 109.3 99.5 114.5 112.3 120.3 116.9 118.4 122.2 119.1 121.3 107.9 109.8

mmY 2019
—Y 2018




Market developments and Schaeffler

Mobility remains under pressure as sales fall across categories

in T Units

SCHAEFFLER

Automobile sales continue to be in slow lane despite the festive push

mm Y 2019
—Y 2018

Y 2018 20,055

Two and Three Wheelersll
Y 2019 17,975

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2019 1,945 2,047 1,739 1,960 2,119 1,999 2,131 1,963 2,072

Y 2018 2,029 2,063 2,200 2,110 2,283 2,273 2,356 2,241 2,502 2,472 2,008 1,580
I I I I I I I -
Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y2019 364 336 335 320 315 268 310 277 280

Y2018 352 354 366 347 359 319 371 367 341 341 279 266
[1] Source: Society of Indian Automobile Manufacturers (SIAM)
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Passenger Vehiclesll

mm Y 2019
—Y 2018

Y 2018 3,176
Y 2019 2,805
Jan
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Commercial Vehiclesll
Y 2018 850
Y 2019 703

mmY 2019
—Y 2018

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2019 97 92 105 82 81 70 67 55 55

Y 2018 92 94 105 91 90 91 91 95 101 108 82 69
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2018 69 58 56 69 66 60 67 70
Y 2017 57 67 7 80 87 78 82 86 87 93 70 62
[2] Source: Tractor Manufacturer Association (TMA); *Mar is estimated production

Agriculture Tractors?]

Y 2018
—Y 2017

Y 2018 614
Y 2019 513

Growth -16%




1 Market developments and Schaeffler

Agenda

Market developments and Schaeffler

Q3/9M 2019 Performance update

We are in action continuously
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Q3/9M 2019 Performance update SCHAEFFLER
Revenue from Operations | Automotive volumes down due to weak demand

Total revenue Kev aspects
in INR mn yasp
® Mobility segment : Automotive demand further decelerated in the

quarter. Railway continues growth momentum.

® Others : Positive results from Wind offsets demand drop in Power
Transmissions.

33,242 (-1.5%)

les mix 201 .
ga e;O 9 013 Mobility 81%
M-201 0
2018 2019 Others 19%
Exports
QoQ % 6.0 16 8.3 0.4 -1.2 -47 7.3 (+18.6% YoY)
YoYQ % 15.1 13.9 18.7 16.1 8.2 15 -13.1
Automotive
(-11.1% YoY)
Industrial
(+6.4% YoY)
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Q3/9M 2019 Performance update
Earning Quality | Continues to be impacted by softness in Automotive

PBT (before exceptional items)
in INR mn (% in bracket denotes absolute change over same period previous year)

6,749 (13.7%)

2018 2019
PBT% 156 155 150 132 139 119%  11.1%
YTD 14.8% 12.3%
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Key comments

- Automotive volumes
continue to be lower.

- Cost flexing in line with
Production output during the
quarter.

- Working Capital management
continuously in focus —
demand volatility causes
imbalance

Earnings in the quarter

impacted by continued
softness in automotive
demand
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Q3/9M 2019 Performance update

Q3 2019 Performance Highlights

Unit Q3 2019

SCHAEFFLER

Q22019 Q32018 9M 2019 9M 2018 12M 2018

Revenue INNmn 10,352 11,167 11,915 33242 33,752 45615
Revenue growth (y-o-y) % -13.1% 15%  187%  -15%  159%  16.0%
EBITDA Margin % 140%  14.3%  16.8%  14.8%  17.3%  16.8%
EBIT Margin % 10.1%  109%  13.7%  11.3%  14.1%  13.5%
PBT Margin % 11.1%  11.9%  15.0%  12.3%  15.3%  14.8%
PAT Margin % 9.1% 7.4% 7.6% 8.5% 9.2% 9.2%
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Market developments and Schaeffler

Q3/9M 2019 Performance update

We are in action continuously
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We are in action continuously

We are in action mode continuously

Preparing for Future

Started a brand new Campaign Van for Automotive Aftermarket which
will be traversing 2300 km, 50 cities, 2000 garages

Ongoing investments despite slow down — 2,550 INR mn in 9M 2019

Operational excellence, cost flexing, stretch targets set for recovering
markets

Construction of new building at Savli plant in progress

Sales and Corporate colleagues now housed under one roof — improved
synergies

Ongoing projects and initiatives in terms of Brand protection,
Occupational safety, Digitalization, Governance and Compliance
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We are in action continuously SCHAEFF LER
Disclaimer

The information contained in this presentation is provided by Schaeffler India Limited (“the Company”), to you solely for your reference. This document is being given solely for
your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any
other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in any media,
website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does
not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward-looking statements. The words
"anticipate”, "assume", "believe", "estimate", "expect", "intend", "may", "plan”, "project, "should" and similar expressions are used to identify forward-looking statements.
Forward-looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying
them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward-looking statements therefore

speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.

By their very nature, forward-looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are
subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward-looking. Actual results may differ from
those set forth in the forward-looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions
affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse
political, legal, economic and other conditions affecting our markets, and other factors beyond our control).

This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.
Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,
and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the
Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any
information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial
affairs of the Company which are subject to change.

This presentation is not an offer of securities for sale in any jurisdiction.
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Thank you
for your
attention
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