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Companies: Pursuit of Profit £}

No Change in PLI Target Year for Smartphone Cos

MeitY refuses to treat FY22 as first year for the scheme, cites Samsung having met the target for FY21 as reason for its decision

Anandita.Mankotia
@timesgroup.com

New Delhi: The government'’s
production-linked centive
(PLI) scheme to make India a
smartphone-manufacturing hub
has hit a hitch: the Ministry of
Electronics and IT (MeitY) has
opposed allowing 15 of the 16app-
licants to treat year 2021-22, inste-
ad of 20-2, as the first year for
production targets.

South Korea’s Samsung has met

itstargetsfor FY20-21, and themi-
nistry has cited this as thereason
for its decision. A senior govern-
ment official said it cannot set
one timeline for one company
and another for the rest. “Either
all the companies seek a defer-
ment of the entire policy imple-
mentation by one year or all of
them consider 2020-21 as the first
year. We cannot give incentive to
one company and defer it for the
others,” the official told ET. If
the government sticks to the cur-
rent timelines under the five-ye-

ar scheme, the companies that
didn’tmeetthetargetscanexpect
incentives only foramaximumof
four years.

The smartphone industry ispus-
hing hard to defer the targets by a
year for ther than

MeitY says cannot give
incentives to one company
and defer it for the rest

Industry says relocaling

objective assessment of our case
for zero year on our performance
and merits,” Pankaj Mohindroo,
chairman of industry body India
Cellular & Electronics Associa-
tion told ET. The association's
include Foxconn &

Samsung, citing late allotment of
PLI approval letters, inability to
bring engineers from China to set
up the plant and machinery in In-
diaandlackof chipsetsapart from
the pandemic induced logistical
issues, amongother factors.
“Atthe very least, we deserve an

plant
getting visas for cnm&se
technicians, Covid and
te approval from govt
caused immense delays

Final say on the matter
rests with empowered
committee (EC)

Wistron, which manufacture iP-
hones for Apple, among other top
handset makers.

The final decision onthe matter
rests with an empowered com-
mittee that comprises the secre-
tariesof thedepartmentsof reve-
nue, expenditure, economic affa-

irs, promotion of industry and
internaltrade and MeitY; besides
the Director-General of Foreij
Trade and the chief executive of
the Niti Aayog.

Besides Samsung, other major
applications to the PLI scheme
for handsets include Apple cont-
ract manufacturers Foxconn,
Wistron and Pegatron, Optie-
mus, Dixon, Lava, Bhagwati (Mi-
crcmaxi and UTL. Approved
component makers include Sa-
hasra, AT&S, Neolyne, Ascent
Circuits, Visicon and Walsin.

CairntoForego
$500m if India
Pays Principal Due

New Delhi: UK's Cairn Energy
has offered toforego $500 million
and invest thatamount inany oil
and gas or renewable energy
project identified by the Indian
government if New Delhi agrees
to honour an international
arbitration award and returns
the value of loss it incurred be-
cause of being taxed retrospecti-
vely, sources said.

The Scottish firm invested in the
oil and gas sector in India in 1994
and a decade later it made a huge
oil discovery in Rajasthan. —PTI

Diageo may Let Go of Some USL Brands

Morgan Stanley roped in to run a formal process to hive off, sell low-margin brands, say sources

Reghu Balakrishnan
&IndulalPM

Mumbai: Diageo Plc, the
world’s largest distiller, has
initiated a formal review of its
Indian portfolio, which may le- {
ad tothe hivingoff orsaleof se-
veral of its low-margin liquor
‘brands, said people familiar
‘with the matter.

‘The maker of Johnnie Wal-
ker whiskey, Smirnoff vodka
and Captain Morgan rum has
roped in investment bank
Morgan Stanley to help stre-
amline its sprawling empire
of brands, many of which it
inherited via the acquisition
of United Spirits (USL) from

Time for Trimming

USL has
around 33%
market share

in Indian

represented 49% of total vo-
lumes for the same period.
USL's prestige and above
segment net sales was flat
while popular segment net

LOCAL BRANDS
IN PORTFOLIO
USLhasaround © McDowell's No. 1
120 brands © Celebra

‘© Blue Riband

13 brands sell © Romanov

more than
million cases a year
4 brands sell

of this portfolio by volume.
This review will not include
the McDowell’s or Director’s
Special trademarks, The stra-
tegicreview is expected to be

ders & Distillers and Radico
Khaitan could be potential
‘buyers, while bottlers can al-
so buy brands that are popu-
larintheir region, he added.

Diageo has a history of pru-
ningbrandstostay focused on
keypremiumones. In Novem-
‘ber 2018, Diageo agreed tosell
19 lower-end spirit brands, in-
cluding Seagrams VO Cana-
dian whisky and Goldschla-
ger cinnamon schnapps, to
US-based Sazeracfor$550 mil-
lion to focus on its premium
labels such as Johnnie Wal-
kerintheUS.In1999, the com-
pany sold around 35 brands
across the globe to focus on
premium drinks.

USL shares linkages with

also has access to some of the.
premium brands of Diageo,
such as Johnnie Walker,
Smirnof and Baileys, The
company also receives mana-
gement and operational sup-
port from the parent, rating
agency Crisil said in Decem-
‘berlast year.

USL is the largest company
in the Indian spirits market,
with 33% market share of the
total volume. It hasa portfolio
of 120 brands, with 13 having
million-case sales. Of these,
fourbrands have sales of over
10 million cases per year USL
has a pan-India manufactu-
ring presence with 45 faciliti-
es and a distribution network
of more than 65,000 outlets.
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is a must and removing it With reference to the captioned subject, this s ta inform that the Company has
will be a strategic and issued acorrigendum tots Shareholders on April 9, 2021, 3
costly mistake,” Reference is made to page (s) 02 of the Annual Report 2020 (Heading - Growing,

Any sale of the tailend through Innovation). Du to typographical error, the Total revenue, Number of
brands will help reduce employees and Number of patent applicatians filed of the Schaeffler Group was
costs and give USL opera- wrangly mentioned a5 14.4 biion Euros, 84,200 and 1875 nas as on December
tional efficiency, ana- 31, 2020. The corrected information should be read as 12,6 bill
lystssaid. and 1900+ respectively.

“Mars sulters would'bé Save for the above, all other information mentianed in the Annus Report 2020
for their tail-end whisky will remain unchanged. The Shareholders are requested to take: note of the
brands,” said another per- shote For Schaeffler India Limited
son aware of the develop- Sdf-
ment. Large Indian play-
ers such as Allied Blen-

ion cases annually
Challenges sells 5.5 million
cases and Director’s Special
sells four million cases an-
nually. Diageo sells 18 mil-
lion cases of popular brands
such as Johnnie Walker, and

ee million cases each of
J&B and Black & White glo-
bally. USL's prestigeand abo-
ve segment contributed 65%
of its total net salesand 51%
of total sales volume while
the tail-end popular segment

Publishing and Ivey Publishing

Successfully conducted 3 batches of Executive

Programme in Management (EXPM) for senior

officials of Bihar Govl.

Offers AICTE approved Fellow Programme in
(FPM)

Eligibility: A Master’s degree wih atleast 50%
marks or equivalent CGPA In any discipline.
Apply with valld score of CAT | GMAT | GRE | NET
Last date to apply: 15" April 2021

Email: fpm@cimp.ac.in

L portfo-
lio. USL sells about 52 million
cases under the largest McDo-
well's range of brands. Dia-
geodeclined tocomment. The
company said in February it
was initiating a strategic re-
view of some select popular
brands as it continues to pre-
miumise its portfolio.

“USL's popular portfolio
comprises around 30 brands
and the strategic review will
focus on approximately half

.

FOR MORE INFORMATION CONTACT

Admissions Office
CHANDRAGUPT INSTITUTE OF MANAGEMENT PATNA
Mithapur Area, , Bihar, Tel:
Email: ac.in, Website: i
TIMs and XLRI have no role either in process or in

Date: April 11, 2021
Place: Pune

ac.in

Ashish Tiwarl,
VP-Legal & Company Secretary
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