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Statement of Profit and Loss

for the year ended March 3 1, 2024
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Statement of Changes in Equifv
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1.

KRSV Innovative Auto Solutions Private Limited

Notes to the Standalone Financial Statements
for the year ended March 3l, 2024

Corporate information

KRSV Innovative Auto Solutions Private Limited ('the Company), was registered.as a private
limited company on 2lst day of October 2015, under Companies Act, 2013. By virtuo of Share
Purchase Agreement dated 28th August 2023, the Schaeffler lndia Limited acquired majority of
shares in KRSV Innovative Auto Solutions Private Limited, thus the Schaeffler India Limited
became the Holding Company.

The Company offers spare parts solution to Indian Automotive aftermarket workshops via B-to-B
e-commerce platform. The acquisition is in line with Schaeffler India's strategic initiatives for
growth and provides a synergy potential. It will be a key enabler for the aftermarket ecosystem,
including distribution partner and help to play an important role in the fast growing and evolving
aftermarket digital landscape.

Significant acgounting policies

2,1 Basis of pfeparation

(i) These financial statements of KRSV Innovative Auto Solutions Private Limited ('the
Company') have been prepared in accordance with Indian Accounting Standards as per the
Companies (lndian Accounting Standards) Rules,20l5 as amended and notified under Section
133 of the Companies Act,20l3 (the'Act') and other relevant provisions of the Act.

During the year the Company has adopted Ind AS for the first time by virtue of the acquisition
by Sctraeffler India Limited and the Company becoming the Subsidiary Companyr

The aocounting policies adopted in the preparation of these financial statements aie consistent
for all the periods presented.

The financial statements are presented in Indian Rupees, which is the Company?s functional
culrency and all values are rounded off to the nearest million with one decimal place, except
when otherwise indicated.

(ii) The financial statements have been prepared on a historical cost convention basis, except for
the following:

o dqfined benefit plans - net defined benefit (asset) / liabilities - Fair value of plan assets
less present value ofdefined benefit obligation.

Current qnd non-current classification

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in Schedule III of the Act. Based on the nature of the
products 4nd time taken between acquisition of assets for processing and their realisation in cash
and cash equivalents, the Company has ascertained its normal operating cycle as twelve rnonths for
the purpose of cument or non-current classification of assets and liabilities.

Deferred tax assets and deferred tax liabilities are classified as non-current assets and n,cn-current

liabilities.

Signilicant accounting judgments, estimates and assumptions

2.

2.2

The preparation of financial statements in conformity with Ind AS requires the
management to make estimates and assumptions that affect the reported arnounts

expenses, assets and liabilities. Actual results could differ from those estimates.

Estimates and judgments are reviewed on an ongoing basis. They are based on

and other factors, including expectations of future events that may have a fir

'Clompany's

of revenue,

o
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KRSV Innovative Auto Solutions Private Limited
Notes to the Standalone Financial Statements (continued)
for the year ended March 31, 2024

Company and that are believed to be reasonable under the circumstance. Revisions to accounting
estimates &re recognised in the period in which the estimates are revised and future periods are
affected.

The key a$sumptions concerning the future and other key sources of estimating uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets atrd liabilities within the next financial year, are described below:

a) Impairtment of assets

The evaluation of applicability of indicators of impairment of assets requires assessment of
external factors (significant decline in asset's value, significant changes in the technological,
market, economic or legal environment, market interest rates etc.) and internal factors
(obsolescence or physical damage of an asset, poor economic performance of the asset etc.)
which oould result in significant change in recoverable amount of the assets,

b) Determination of the estimated useful lives

The Company uses its technical expertise along with historical and industry l.rends for
determlning the economic life of an asseVcomponent of an asset. The useful lives are reviewed
by management periodically and revised, if appropriate. In case of a revision, the un-amortised
depreciable amount is charged over the remaining useful life of the assets.

c) Current and deferred taxes

Signifioant management judgment is required to determine the amount of current and deferred
taxes that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

d) Employee benefits

Management's estimate of the Company's obligation on Gratuity is determined based on
actuari&l valuation. An actuarial valuation involves making various assumptions that may differ
from aotual developments in the future. These includes the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, these liabilities are highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate
discournt rate for plans operated in India, the Company's management considers the interest rates
of Government bonds. Future salary increases and gratuity increases are based on expected
future inflation rates for India.

Refer Note 4l for details of the key assumptions used in determining the accounting of these
plans.

e) Provislon for inventory obsolescence

The inventories are valued at lower of cost and net realisable value after providing fbr cost of
obsolescence wherever considered necessary. Estimates of net realisable value are based on the
most reliable evidence available at the time the estimates are made, of the amount the inventories
are expected to realise. These estimates take into consideration fluctuations of price or cost directly
relating to events occurring after the end of the period to the extent that such evenl.s confirm
conditions existing at the end of the period.



KRSV Innovative Auto Solutions Private Limited
Notes to the Standalone Financial Statements (continued)
for the year ended March 31, 2024

2.4 Property, Plant and Equipment and intangible

Property, Plant and Equipment (PPE) are stated at cost of acquisition or construction riincluding
directly a,ttributable expenses thereto), net of impairment loss if any, less deprrEciation /
amortisation. Cost includes financing costs of borrowed funds attributable to acqurisition or
construction ofqualifying fixed assets, up to the date the assets are put to use.

If significant parts of an item of PPE have different useful lives, then they are accounted for as
separate items (major components) of PPE.

An item oT PPE is de-recognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement
of an item of PPE is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the Statement of Profit and Loss.

Intangible assets are initially recognised at cost.

Intangible assets with definite useful lives are amortized on a straight-line basis so as to reflect the
pattern in which the asSet's economic benefits are consumed.

Expenditu,re pertaining to research is expensed out as and when incurred. Expenditurd incurred on
developmgnt is capitalized if such expenditure leads to creation of an asset, otherwise such
expenditure is charged to the statement of profit and loss.

At the time of first-time adoption of Ind AS the company has opted to continue with the carrying
value for all of its property, plant and equipment and intangible assets as recognized in financial
statement prepared under previous GAAP and use the same as deemed cost in the financial
statement as at the transition date i.e. September 1,2023.

On transition to Ind AS, the Company has elected to continue with the carrying value of all its PPE
recognised as at April 1 , 2022 (transition date) measured as per the Previous GAAP and use that
carrying value as the deemed cost of the PPE.

Depreciatipn / amortization
(i) The useful lives have been assessed based on technical advice, taking into account the nature

of the PPE and the estimated usage of the asset on the basis of management's best estimation
of obtaining economic benefits from those classes of assets. The estimated useful life is

reviewed periodically, with the effect of any changes in estimate being accounterl for on a
prospsctive basis.

classes of assets and their estimated useful lives are as under:

No Nature Estimated Useful Liife

I Plant and equipments 3-8 Years

2 Furniture & fixtures 5- l0 Years

J Office equipments 5 Years

4 Vehicles 5 Years

5 Software 3 Years

(ii) Depreciation on additions / deletions to PPE during the year is provided on pro-rata basis u'ith
referpnce to the date of additions/deletions except low value costing

INR 
]5,000 

or less which are fully depreciated in the year when the

I 2J
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KRSV Innovative Auto Solutions Private Limited
Notes to the Standalone Financial Statements (continued)

for the year ended March 3l, 2024

(iii) Depreciation on subsequent expenditure on PPE arising on account of capital improvement or
other factors is provided for prospectively over the remaining useful life.

(iv) Intangible assets (software) are recorded at its acquisition price and amortized on the straight-
line rnethod over a period of three years.

2.5 Leases

Effective 1 September 2023,the Company has adopted Ind AS I l6 Leases which introdurces single
accounting model and requires a lessee to recognize assets and liabilities for all leases subject to
recognition exemptions. The Company adopted Ind AS ll6 Leases using modified retnospective
approach.

At inception of the Contract, the Company assess whether a contract contains a lease, at the
inception of the contract. A contract is, or contains, a lease if the contract conveys the right to
controlthe use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether (i) the contract involves the use of identified asset; (ii) the Company has substantially all
of the economic benefits from the use of the asset through the period of lease and (iii) the Company
has right to direct the use ofthe asset.

At the inception date, right-of-use asset is recognised at cost which includes present value of lease
payments adjusted for any payments made on or before the commencement of lease rand initial
direct cost, if any. It is subsequently measured at cost less accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. Right-of-use
asset is depreciated using the straight-line method from the commencement date over the earlier of
useful life of the asset or the lease term. When the Company has purchase option available under
lease and cost of right-of-use assets reflects that purchase option will be exercised, right-of-use
asset is dopreciated over the useful life of underlying asset. Right-of-use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be re,:overable.
Impairment loss, if any, is recognised in the statement of profit and loss.

At the inception date, lease liability is recognised at present value of lease payments ttrat are not
made at thp commencement of lease. Lease liability is subsequently measured by adjusting carrying
amount to reflect interest, lease payments and remeasurement, if any.

Lease payments are discounted using the incremental borrowing rate or interest rate implicit in the
lease, if the rate can be determined.

The Company has elected not to apply requirements of Ind AS I l6 to leases that has a term of 12
months or less and leases for which the underlying asset is of low value. Lease paymenLts of such
lease are recognised as an expense on straight line basis over the lease term.

Lease term is a non-cancellable period together with periods covered by an option to extend the
lease if the Company is reasonably certain to exercise that option; and periods covered by an option
to terminate the lease if the Company is reasonably certain not to exercise that option.

Operating leases

Leases, where the lessor effectively retains substantially all the risks and benet-its ol'ownership of
the leased assets during the lease term, are classified as operating leases. Operating lease payments
are recognized as expense in the Statement of Profit and Loss on a straight-line lease

term, unl{ss such payments are structured to increase in line with expec

compensa]te for the lessor's expected inflationary cost increases. \\
so
.2,7)
\.4q
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KRSV Innovative Auto Solutions Private Limited
Notes to the Standalone Financial Statements (continued)
for the year ended March 31, 2024

2.6 Impairmtint

The carryirlg amounts of assets are reviewed at each reporting date to determine if there is any
indication of impairment based on internal/external factors. Assessment of indication of impairment
of an asset is made at the year end. An impairment loss is recognized wherever the carrying amount
of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asset's net
selling price and value in use. ln assessing value in use, the Company measures its 'value in use'
on the basis of estimated discounted cash flows of projections based on current prices. After
impairment, depreciation is provided on the revised carrying amount of the asset over its remaining
useful life.

When an impairment loss subsequently reverses, the carrying amount of the asset or a cash-
generating unit is increased to the revised estimate of its recoverable amount, so that the increased
carrying arnount does not exceed the carrying amount that would have been determined had no
impairmenl loss been recognised for the asset earlier

Inventories

Inventories comprise of all costs of purchase, other costs incurred in bringing the inventories to
their present location and condition.

Traded goods are carried at the lower of cost and net realizable value.

Stores, spates and tools other than obsolete and slow-moving items are carried at cost.

Revenue recognition

Revenue flrom sale of goods is recognised when control of the goods or services are transferred to
the custorner at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those goods. Company recognized revenue at a point-in-time. '[he point-
in-time is determined when the control of the goods or services is transferred which is generally
determined based on when the significant risks and rewards of ownership are transferred to the
customer. Apart from this, the Company also considers its present right to payment, the legal title
to the goods, the physical possession and the customer acceptance in determining the point in time
where control has been transferred. The Company assesses promises in the contract that are separate
performaqce obligations to which a portion of transaction price is allocated.

In determining the transaction price, the Company considers below, if any:

Variable consideration

This includes discounts, incentives, volume rebates, etc. It is estimated at contract inception and

constrained until it is highly probable that a significant revenue reversal in the amount of
cumulative revenue recognized will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. It is reassessed at end ofeach reporting period.

Contract'balances

Trade receivables: A receivable represents the Company's right to an amount of consideration that
is unconditional i.e. only the passage of time is required before payment of consideration is due.

Contract liabilities: A contract liability is the obligation to transfer goods or tr customer

for which the Company has received consideration (or an amount of consi from the

2.7

2.8

customer. Contract liabilities are recognised as revenue when the Com
contract. so z
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KRSV Innovative Auto.solutions Private Limited
Notes to the Staudalone Financial Statemen ts (continued)
for the year ended Morch 31, 2024

Significant payment terms

Generally, the Company provides credit period of 30 days.

Interest i[come

Interest inpome from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the amortised cost and at the effective interest rate
applicable.

2.9 Employee benefits

a) Short term employee benefits

Emplqyee benefits payable wholly within twelve months of rendering the service are classified
as short-term employee benefits and are recognised in the period in which the employee renders
the rellated service.

b) Post-gmploymentbenefits

De.fined benefit plans

In accordance with the payment of Gratuity Act,1972,the Company provides gratriity covering
the eligible employees. The Gratuity policy provides a lump sum payment to vested employees
at retirement, death, incapacitation or termination of employment, of an amount based on the
respect[ve employee's salary and the tenure of employment. Liabilities with regard to gratuity
plan are determined by actuarial valuation, based upon which, the Company discharges its
obligatlons to its employees

DeJined contribution plans

Retirement benefit in the form of Provident Fund is a defined contribution plan. Eligible' 
employees receive benefit from a provident fund which is a defined contribution plan. The

Company makes contribution under Provident Fund to "Regional Provident Fund
Commlssioner". Both the employee and the Company make monthly contribution to the above
said office equalto specific percentage of covered employee's salary

Long+term emp loyee beneJits

Provi$ion for long-term employee benefits comprise of compensated absences. Company is

providing benefit of en-cashing or carry forwarding the unclaimed leave in line with the terms
of employment Agreement.

2.10 Income and deferred taxes

Tax expe4se comprises current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the provisions ol'the Indian Income

Tax Act, 1961. Deferred tax is provided using the liability method on temporary differences

between the tax base of assets and liabilities and their carrying amounts for financial reporting
purposes 4t the reporting date.

Deferred tax is measured based on the tax rates and tax laws enacted or substantively enacted at the

balance sheet date. Deferred tax liabilities are recognized for all taxable
ofDeferred tax assets are recognized for all deductible temporary differences,

' unused tax credits and any unused tax losses. Deferred tax assets are recogn' at














































