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Key Highlights SCHAE FFLER
Q3 2020 | Key Highlights

‘/"’ Strong bounce-back in the market with demand recovery across all segments

Strict cost discipline and countermeasures enabled achievement of 12.6% EBIT in Q3 2020
(51.7% higher vs Q1 2020 - pre lockdown period). Net profit margin for the quarter stood at
10.1%.

4
2
an

Strong Free Cash Flow and liquidity position owing to all-round focus on capital employed

Great Customer Response to the freshly launched Schaeffler TruPower range of Lubricants

- n o Continue to manage COVID-19 crisis effectively by following strict safety protocol, at the same
* time focusing on continuity of business operations.
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Economy and Market

2020 growth forecast slashed to -8.9% ! | Green shoots of Recovery Visible
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1] Oxford Economics Q3 2020 for India 2]Source: Central Statistics Office (CSO)
4] Source: Office of the Economic Adviser

3]Source: MOSPI
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Key Aspects

Indian economy predicted to contract by 8.9% in CY 2020 owing
to the severe stress triggered by one of the toughest lockdowns

India witnessed revival in demand post unlocking of the economy.
Manufacturing PMI increased to 56.8 in September from the lows
of 30.8 and 27.4 recorded in May and Apr respectively

Rise in GST collections, freight loading & manufacturing point to
green shoots of recovery primarily driven by rural demand in
sectors like tractors, two-wheelers, fertilizers, etc.

Rural demand emerged as the silver lining of the economy driving
the post lockdown revival, underpinned by good show from
monsoons, higher farm income, and GOl’s success of rural
focused measures

Apart from the Atmanirbhar Bharat Package worth INR 20 Trillion,
GOI has introduced a slew of measures to encourage consumer
spending to boost the economy during the festival season

RBI in its latest monetary policy review has indicated that it will
prioritize the revival of economic growth over inflation, and
continues its accommodative stance on interest rates



Economy and Market

SCHAEFFLER

Gradual Pickup in Core Sector activities instill further confidence

. % contribution to Core Industries

Cement Production (Mio T) @

/
Y 2019 230
Y 2020 185
Growth -19.5%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2020 31 31 25 4 22 26 24 21
Y2019 29.8 285 331 292 286 284 281 245 251 262 271 305

mmm Y 2020
=Y 2019

Coal Production (Mio T)

—
Y 2019 498
Y 2020 Y 2020 487
Y 2019 Growth -2%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2020 75 78 964 476 503 48 46.1 452
Y2019 70.1 70.7 927 56.3 586 56.9 49.0 436 40.1 504 620 70.3

Source: Office of the Economic Adviser, all figures rounded off
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Steel Production (Mio T)

Y 2019 79
Y 2020 60
Growth -23%

Feb Mar Apr May Jun Aug Sep Oct Nov Dec

Y2020 98 965 84 16 6 75 88 89
Y2019 97 94 103 104 104 97 96 96 90 93 88 98

19.8%

Y 2019 943
Y 2020 889
Growth -5.7%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Y 2020 113.7 112.2 107.3 91.9 110.1 114.2 121.7 117.8
Y 2019 110.1 100.6 117.0 119.0 129.2 125.4 123.4 118.6 114.7 106.2 101.5 108.0

Y 2020
—Y 2019

Electricity Generation (Bn KWH)

Y 2020
—Y 2019




Economy and Market

Auto Sector leads recovery for India Inc. post lockdown

in T Units

Two and Three Wheelers!!

mmm Y 2020
) 2019I I I I
Feb Mar Apr May Jun Sep Oct Nov Dec

Y 2020 1,737 1,666 1221 0 310 987 1,497 1910 2303
Y 2019 1,945 2,047 1,739 1,960 2,116 1,999 2,131 1,963 2,072 2,257 1,977 1,495

Y 2019 17,972

Y 2020 11,631
Growth -35%

Passenger Vehicles!!

mmmY 2020
—Y 2019
2,759
1,764
I 36%
|
Feb Mar Apr May Jun Sep Oct Nov Dec

Y 2020 332 304 207 0 29 107.5 218.5 251 315
Y 2019 364 336 335 320 315 254 297 267 271 269 291 258
[1] Source: Society of Indian Automobile Manufacturers (SIAM)
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Commercial Vehicles!!

EmY 2020
—Y 2019
Y 2019
Y 2020
l I Growth
(|

Mar pr  May Jun Jul Aug Sep Oct Nov Dec

Y 2020 80 55 54 0 6 28 32 49 62
Y 2019 97 92 105 82 81 70 67 55 55 59 68 62

Agriculture Tractors?!

Y 2020
—Y 2019

Y 2019 591
Y 2020 555

Jan  Feb pr  May Jun Jul Aug Sep Oct Nov Dec

Y 2020 68 69 39 015 307 815 798 87 995
Y 2019 69 58 56 69 66 60 67 70 78 69 62

[2] Source: Tractor Manufacturer Association (TMA); *Mar is estimated production

49



1 Key Highlights SCHAEFFLER
Agenda

Key Highlights

Economy and Market

Q3 / 9M 2020 Performance update

30 Oct 2020 Schaeffler India Limited | Investor presentation 8



Q3 / 9M 2020 Performance update

SCHAEFFLER

Revenue from operations | Resounding performance backed by strong demand

Total revenue
mn INR

43,606 (-4.4%) 24,881(-25.2%

2019 2020
QoQ % -1.2 -4.7 7.3 0.1 104 527 155
YoYQ % 8.2 15 131 -126 208 -60.7 8.3

300ct 2020  Schaeffler India Limited | Investor presentation

Key aspects

e Strong recovery both in Automotive and Industrial businesses (20.7%
Sales growth vs Q1 — pre lockdown period)
e Strong operational performance

— Production resumed to normalcy

— All plants operating at regular capacity level

Sales mix 2020 Mobility 79%

Exports

Automotive

Industrial




Q3 / 9M 2020 Performance update

Earning Quality | Significantly improved in Q3 due to normalcy and cost savings

EBIT
mn INR

1,417

I 1,656 (-55.9%)

4,874 (-20.1%)

2019 2020
EBIT% 128 109 101 108 10.1 -15.8. 12.6
YTD % 11.2 6.7
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PAT

mn INR

PAT %

YTD %

3,676 (-12.4%

9.1

2019

7.4

8.4

9.

©
o
)

8.2

8.4

44.8%

| 1,494 (-47.2%)

2020

-9.7

6.0

10.1

SCHAEFFLER

Key comments

— Strong market recovery led to
normalcy in operational
performance

— Strict cost discipline and
countermeasures, enabled
achieving strong result
performance during the
quarter

Focus on market,
opportunities,

resource utilization
and cost
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Q3 / 9M 2020 Performance update

Performance Indicators

Unit Q32020 Q22020 Q32019 9M 2020 9M 2019 12M 2019
Revenue mn INR 11,207 4,389 10,352 24,881 33,242 43,606
Revenue growth (YoY) % 8.3% -60.7% -13.1% -25.2% -1.5% -4.4%
Revenue growth (QoQ) % 155.3% -52.7% -7.3%
EBITDA mn INR 1,902 (196) 1,447 3,084 4,920 6,461
EBITDA Margin % -4.5% 14.0% 12.4% 14.8% 14.8%
EBIT mn INR 1,417 (695) 1,047 1,656 3,757 4,874
EBIT Margin % -15.8% 10.1% 6.7% 11.3% 11.2%
EBT mn INR 1,527 (567) 1,154 2,062 4,105 5,346
EBT Margin % 13.6% -12.9% 11.1% 8.3% 12.3% 12.3%
PAT mn INR 1,135 (425) 944 1,494 2,831 3,676
PAT Margin % 10.1% -9.7% 9.1% 6.0% 8.5% 8.4%

30 Oct 2020
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Strong performance
due to market

recovery and
countermeasures

11



Q3 / 9M 2020 Performance update

SCHAEFFLER

Schaeffler TruPower | Experience the True Power of Lubricant

DESlegsicng) L i—
I ST O e [T B P e
Eememm,., T

CHAEFFLER &

SCHAEFFLER

i

,,,,,

K € FAG

a Made in gz | To be rolled out in AP

oy A N

e Complete Range across Vehicle Segments

e First Movers to introduce BS VI Range Launched in 30 locations | 2021 Target : 70 locations
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Q3 / 9M 2020 Performance update SCHAEFFLER
Advanced Measures taken in SIL Plants as part of COVID Safety Protocols

Parallel Line Protection provided
at assembly lines for Social
Distancing

Offices operating inside the plant
with 50% staff strength

Auto Thermal Rigorous Cluster Container Based Toilet Unit to as part of additional amenities to reduce social

Served in Canteen Mask Management distancing inside plant

Ayurvedic Kadha - Check with Face
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Q3 / 9M 2020 Performance update SCHAE FFLER

Disclaimer

The information contained in this presentation is provided by Schaeffler India Limited (“the Company”), to you solely for your reference. This document is being given solely for
your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any
other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in any media,
website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does
not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward-looking statements. The words
"anticipate", "assume", "believe", "estimate", "expect", "intend", "may", "plan", "project”, "should" and similar expressions are used to identify forward-looking statements.
Forward-looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying
them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward-looking statements therefore
speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.

By their very nature, forward-looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are
subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward-looking. Actual results may differ from
those set forth in the forward-looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions
affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse
political, legal, economic and other conditions affecting our markets, and other factors beyond our control).

This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.
Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,
and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the
Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any
information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial
affairs of the Company which are subject to change.

This presentation is not an offer of securities for sale in any jurisdiction.
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Thank you
for your
attention
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