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Independent Auditors’ Report

To the Members of
FAG Roller Bearings Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of FAG Roller Bearings Private Limited
(“the Company™), which comprise the Balance Sheet as at 31 December 2013 and the Statement of
Profit and Loss for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the Company in accordance with the
Accounting Standards notified under the Companies Act, 1956 (‘the Act’) read with the General
Circular 15/2013 dated 13th September 2013 of the Ministry of Corporate Affairs in respect of
Section 133 of the Companies Act, 2013. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial

statements that give a (rue and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Company's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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BSR&Co.LLP

Independent Auditor’s Report — 31 December 2013 (Continued)
FAG Roller Bearings Private Limited

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at
31 December 2013; and

(b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order™) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

(c) The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in
agreement with the books of account;

@ In our opinion, the Balance Sheet and the Statement of Profit and Loss comply with
the Accounting Standards notified under the Companies Act, 1956 read with the
General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate
Affairs in respect of Section 133 of the Companies Act, 2013; and

(e) On the basis of written representations received from the directors as on
31 December 2013, and taken on record by the Board of Directors, none of the
directors is disqualified as on 31 December 2013, from being appointed as a director
in terms of clause (g) of sub-section (1) of section 274 of the Act.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W

W/ \/\l,f\g 3 A] R N

Vijay Math;r
Mumbai Partner
27 March 2014 Membership No: 046476
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FAG Roller Bearings Private Limited

Annexure to Independent Auditors’ Report— 31 December 2013
With reference to the Annexure referred to in our report of even date, we report that:

®

(i)

(iii)

(iv)

v)

(vi)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a programme of physical verification of its fixed assets by
which all fixed assets are verified in a phased manner over a period of two years.
In our opinion, this periodicity of physical verification is reasonable having regard
to the size of the Company and the nature of its assets. Accordingly, a part of the
fixed assets were physically verified by the management in the current year and no
material discrepancies were noticed on such verification.

(c) Fixed assets disposed off during the year were not substantial, and therefore, do
not affect the going concern assumption.

(a) The inventory, except goods-in-transit, has been physically verified by the

management during the year. In our opinion, the frequency of such verification is
reasonabie.

(b) The procedures for the physical verification of inventorics followed by the
management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

(c) The Company is maintaining proper records of inventory. The discrepancies

noticed on verification between the physical stocks and the book records were not
material.

According to the information and explanations given to us, we are of the opinion that there
are no companies, firms or other parties covered in the register required under Section 301
of the Act. Accordingly, paragraph 4(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, and having
regard to the explanation that purchases of certain items of inventory are for the
Company’s specialised requirements and similarly certain goods sold are for the
specialised requirements of the buyers and suitable alternative sources are not available to
obtain comparable quotations, there is an adequate internal control system commensurate
with the size of the Company and the nature of its business with regard to purchase of
inventories and fixed assets and with regard to the sale of goods and services. We have not
observed any major weakness in the internal control system during the course of the audit.

In our opinion, and according to the information and explanations given to us, there are no
contracts and arrangements the particulars of which are required to be entered into the
register maintained under Section 301 of the Act.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits covered by the provisions of Section 58A, Section S8AA or
other relevant provisions of the Act. and the rules framed there under with regard to
deposits accepted from the public. Accordingly, paragraph 4(vi) of the Order is not
applicable to the Company.




BSR & Co. LLP

FAG Roller Bearings Private Limited

Annexure to Independent Auditors’ Report— 31 December 2013
(Continued)

{vii)

(viii)

(ix)

x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

In our opinion, the Company has an internal audit system commensurate with the size and
the nature of its business.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
Section 209(1)(d) of the Act in respect of machine building and are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the records.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Sales-tax, Service tax, Customs duty,
Excise duty, and other material statutory dues have been generally regularly
deposited during the year by the Company with the appropriate authorities though
there have been few delays in case of tax deducted at source and ESI. As explained

to us. the Company did not have dues on account of Wealth tax and Investor
Education and Protection Fund.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax,
Sales-tax, Service tax, Customs duty, Excise duty, and other material statutory
dues were in arrears as at 31 December 2013 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income tax, Sales tax,Service tax, Wealth tax, Excise duty and Customs duty,

which have not been deposited with the appropriate authorities on account of any
dispute.

The accumulated losses of the Company have exceeded fifty per cent of its net worth as at
the end of the year. The Company has not incurred cash losses in the financial year and in
the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company

did not have any outstanding dues to any financial institution, banks or debentureholders
during the year.

The Company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

In our opinion, and according to the information and cxplanations given to us, the
Company is not a chit fund or a nidhi/ mutual benefit fund/ society.

According to the information and explanations given to us, the Company is not dealing or
trading in shares, securities, debentures and other investments.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from banks or financial institutions.

The Company did not have any term loans outstanding during the year.

According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we are of the opinion that the funds raised on short-
term basis have not been used for long-term investment.

P
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BS R &Co. LLP

FAG Roller Bearings Private Limited

Annexure to Independent Auditors’ Report— 31 December 2013
(Continued)

(xviii) As stated in paragraph (iii) above, there are no companies/firms/parties covered in the
register required to be maintained under Section 301 of the Act. Accordingly, paragraph
4(xviii) of the Order is not applicable to the Company.

(xix)  The Company did not have any outstanding debentures during the year.
(xx)  The Company has not raised any money by public issues during the year.

(xxi)  According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the course of our audit.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W

Vijay Mathur
Mumbai Pariner

27 March 2014 Membership No: 046476




FAG Roller Bearings Private Limited

Balance sheet
as at 31 December 2013

(Currency: Indian Rupees)

Notes 31 December 2013 31 December 2012
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 2 174,000,000 174,000,000
Reserves and surplus 3 (118,519,822) (117.159,319)
55,480,178 56,840,681
Non-current liabilities
Long-term provisions 4 5,106,644 4,292,601
5.106,644 4,292,601
Current liabilities
Short-term borrowings 3 - 11,957,110
Trade pavables 6 76,402,558 97,113,995
Other current liabilities 7 41,527,954 8§3.675.207
Short-term provisions & 514,203 399,509
118,444,715 193,145,821
TOTAL 179,031,537 254,279,103
ASSETS
Non-current assets
Fixed assets
Tangible assets 9 21,665,614 23,440,168
Intangible assets 9 i &
Capital work-in-progress 9 66,553 %
Long term loans and advances n 1444665 1.150.854
23,176,832 24.591.022
Current Assets
Inventorics 1 67,535,614 125,739,373
Trade receivables 12 9,348,481 42,272,827
Cash and bank batances 13 75,085,297 44,237,175
Short-term loans and advances Ir 3,808,571 16,408,652
Other current asscls 15 76,742 1,030,054
155,854,705 229.688.081
TOTAL 179,031,537 254.279.103
Signilicant accounting policics !
Notes 1o the financial statements 23-33

The notes referred Lo above form an integral part of the financial statements

As per our report of even date attached,

ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountanis ;\G oller Bearings Private Limited g

Firm's Registration No: 101248W

Vijay Mathur
Parmer
Mcmbership No: 046476

Satisl‘ﬁ’alel Sunil Shanware
!)Jre:.r()r LDirectaor
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Amigh Mistry

Company Secretary

Mumbai
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Vadodara
Date: 24 March, 2014



FAG Roller Bearings Private Limited

Statement of profit and loss
Jor the year ended 31 December 2013

(Curreney: Indian Rupees)

Notes 31 December 2013 31 December 2012
Revenue from operations 16
Sale of products (gross) 201,723,942 407.284,289
Less: Excise duty 20,601,252 30.287.936
Sale of producis ¢(net) 181,122,690 376.996.353
Salc of services 8,646,264 6,597.386
Other operating revenues 283,019 1,065,360
Total 190,051,973 384.659.099
Other income 17 1,900,990 2,907,222
Total revenue 191,952,963 387.506.521
Expenses
Cost of materials consumed 18 61,286,772 265,475,219
Changes in inventories of work-in-progress 19 61,856,665 10,815.469
Employee benefit expenses 20 43,947,214 59.420.309
Finance costs 21 958,844 5,499,341
Depreciation and amortisation 9 2,195,920 2,096,409
Other expenses 22 23,068,051 29,312,253
Total expenses 193,313,466 372,619,000
Profit / (Loss) before tax (1,360,503) 14,947,321
Income tax expense
Current tax - -
Deferred tax ” =
Profit / (Loss) for the year {1.360,503) 14,947,321
Earings per equity share [Nominal value of share Rs.10 each (2012 : Rs. 10 cach)] 29
Basic (0.08) 2.90
Significant accounting policies !
Notes to the financial statements 23-33
The notes referred to above form an integral pant of the financial slatements
As per our report of even date attached.
ForBS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accomtants ‘AG Roller Bearings Private Limited

; 101248W / Bl
Firm's Registration No; 101248 72
,.//
: ~ TV ~
VAR @ W Wz

Vijay Mathur
Partner
Membership No: 046476

S‘;i(sh Patel Sunil Shanware
Director Director

Q‘\rgmiln h l::'>
~Company Secretary

Mumbm J

Date: s--&-}:g‘ HAK Zﬂ]b

Vadodara
Date: 24 March, 2014



FAG Roller Bearings Private Limited

Notes to the financial statements
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

1.

A)

B)

C)

Statement of significant accounting policies

Basis of preparation

The financial statements have been prepared to comply in all material respects with the
Accounting Standards notified under the Companies Act, 1956 (‘the Act’) read with the
General Circular 15/2013 dated 13th September 2013 of the Ministry of Corporate A ffairs
in respect of Section 133 of the Companies Act, 2013 and the relevant provisions of the
Companies Act, 1956. The financial statements have been prepared under the historical
cost convention on an accrual basis, The accounting policies have been consistently
applied by the Company and are consistent with those used in the previous year.

The Company is a Small and Medium Sized enterprise (SMC) as defined in general
mstructions in respect of Accounting Standards notified under the Companies Act, 1956.

Accordingly, the Company has complied with the Accounting Standards in so far as they
are applicable to a Small and Medium Sized company,

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, income, expenses and disclosure of contingent liabilities at
the date of the financial statements and during the reporting period. Although these

estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from these estimates.

Fixed assets

¢)] Fixed assets are stated at cost of acquisition or construction (including directly
attributable cxpenses thereto) or at revalued amounts, net of impairment loss if
any, less depreciation/ amortisation. Cost includes financing costs of borrowed
funds attributable to acquisition or construction of qualifying fixed assets, up to the
date the assets are put to use. Acquired intangible assets are recorded at its
acquisition price and areamortised over its estimated useful life as per the
Company’s depreciation / amortisation policy.

(I Depreciation
a) Tangible assets:

i) Assets individually costing Rs. 5,000 or lessare depreciated fully in the
year when the assels are put to use.

if) In respect of the other assets, depreciation is provided on straight line

method at the rates and in the manner laid down in Schedule X1V to the
Companies Act, 1956.

b) Intangible assets:

?2/,, These are amortised equally over a period of three years.




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

1.

D)

E)

F)

G)

Statement of significant accounting policies(Continued)

Impairment

The carrying amounts of assets are reviewed at each balance sheet date to determine if
there is any indication of impairment based on internal/external factors. An impairment
loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the asset’s net selling price and value in
use. In assessing value in use, the Company measures its ‘value in use’ on the basis of
discounted cash flows of projections estimated based on current prices.

After impairment, depreciation is provided on the revised carrying amount of the assets
over its remaining useful life.

Inventory

Inventories are valued at the lower of cost and net realisable value. Cost is ascertained on a
moving weighted average basis except for goods in transit which is ascertained on a
specific identification basis. Work in progress is valued on full absorption cost basis and
includesappropriate share of material, labour and factory overheads.

Foreign currency transactions
Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the

foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of transaction.

Conversion

Foreign currency monetary items are reported using the closing rate.

Exchange differences

Exchange differences arising on the settlement of monetary items or on reporting
company’s monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as
income or as expenses in the year in which they arise.

Revenue recognition

Revenue is recognized to the extent that it is probable that the cconomic benefits will flow
to the Company and the revenue can be reliably measured.

(i) Sales of goods are recognized when significant risks and rewards associated with
ownership are transferred to the buyer. Sales are exclusive of sales tax.
(ii) Sales of services are recognised when the service has been provided.

(iii)  Interest income is accounted for on a time proportion basis taking into account the
amount outstanding and the rate applicable.

MANEJA,

VADODARA-13./ *




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

1.

H)

I)

J)

% —

Statement of Significant accounting policies (Continued)

Employee benefits

Short term employee benefits:

Employee benefits payable wholly within twelve months of rendering the service are
classified as short term employee benefits and are recognised in the period in which the
employee renders the related service.

Post employment benefit (defined benefit plans):

All employees are covered under Employee’s Gratuity Scheme which is a defined benefit

plan. All actuarial gains/losses arising during the accounting year are recognised
immediately in the Statement of Profit and Loss as income or expense.

Post employment benefit (defined contribution plans):

All employees are covered under contributory provident fund benefit of a contribution of
12% of salary and certain allowances. The defined contributions are charged to Statement
of Profit and Loss of the year when the contributions are due.

Long term employee benefits:

Long term employee benefits comprise of compensated absences. These are measured on
the basis of year-end actuarial valuation in pursuance of the Company’s leave rules.

Income and deferred taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the

.amount expected to be paid to the tax authorities in accordance with the Indian Income Tax

Act, 1961. Deferred income taxes reflects the impact of current year timing differences

between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised. In situations where the company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised

only if there is virtual certainty supported by convincing evidence that they can be realised
against future taxable profits.

At each balance sheet date, the Company reassesses unrecognized deferred tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which such deferred tax assets can be realised.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. Sy St e £

7
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FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

1.

K)

L)

Statement of Significant accounting policies (Continued)

Operating Lease

Lease, where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased asset during the lease term, are classified as operating leases.

Operating lease payments are recognized as an expense in the Statement of Profit and loss
on a straight-line basis over the lease term.

Provisions

A provision is recognized when an enterprise has a present obligation as a result of past
cvent; it is probable that an outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions are not discounted to its
present value and are determined based on best estimate required to settle the obligation at

the balance sheet date. These are reviewed at cach balance sheet date and adjusted to
reflect the current best estimates.

A disclosure by way of a contingent liability is made when there is a possible obligation or
a present obligation that may, but probably will not, require an outflow of resources.

Contingent Assets are not recognised in the financial statements.




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 31 December 2013

(Currency: Indian Rupees)
2 Share capital

Authorised
20,000,000 (31 December 2012; 20,000.000) cquity shares of Rs. 10/- each

Issued, subscribed and paid-up
17.400.000 (31 December 2012; 17.400.000) cquity shares of Rs. 10/- cach

Reconciliation of shares outstanding at the beginning and at the end of the year
As at 31 December 2013

31 December 2013 31 December 2012

200,000,000 200,000,000
200,000,000 200.000,000
174,000,000 174,000,000
174,000,000 174,000,000

As a1 31 December 2012

Number Amount Number Amount
Equity shares
Shares outstanding at the beginning of the year 17,400,000 174,000,000 4,400,000 44,000,000
Shares issued - H 13,000,000 130,000,000
Shares outstanding at the end of the year 17,400,000 174,000,000 17,400,000 174,000,000

Rights, preferences and restrictions attached to equity shares

(i) The company has a single class of equity shares. Accordingly, all equity shares rank equally with regard 1o dividends and share in the
company s residunl assets, The equity shares are entitled (o receive dividend as declared from time o time. The voting rights of

sharcholders are in proportion 1o its share of paid up cquity capital of the Company,

(i) On winding up of the company, the holders of equity shares will be entitled to receive the residual assets of the Company,

Shares held by holding/ ultimate holding company and/or their subsidiaries/associates,

As at 31 December 2013

As at 31 December 2012

Name of Sharcholder No. of Shares Amount No. of Shares Amount
held held
INA Bearings India Private Limited 8,526,000 85,260,000 8,526,000 85.,260.000
FAG Kugelfischer Gmbl 4,524,000 45,240,000 4,524,000 45.240,000
FAG Bearings India Limited 4,350,000 43,500,000 4,350,000 43,500,000
17,400,000 174,000,000 17,300,000 174,000,000

Particulars of shareholders holding mure than 5% shares of a class of shares

As at 31 December 2013

As at 31 December 2012

Name of Sharcholder No. of Shares % of total shares

held
INA Bearings India Private Limited 8,526,000 49%
FAG Kugelfischer GmbH 4,524,000 26%
FAG Bearings India Limited 4,350,000 25%

No. of Shares % of total shares

held
8,526,000 49%
4,524,000 26%
4,350,000 25%




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 3! December 2013

(Currency: Indian Rupees)

31 December 2013 31 December 2012

Reserves and surplus

Surplus (profit and loss balance)

At the commencement of the year (117,159,319 (132.106.6410)
Add: Net profit/(loss) for the current year (1.360,503) 14,947,321
Total (118,519.822) (117,159,319

Long-term provisions

Provision for employecs henefits

Leave encashment 3,966,309 3.384.728
Gratuity 1,140,335 907.873
Total 5,106,644 4,292,601

Short-term borrowings

Loans and advances from related parties
- Loans and advances from FAG Bearings India Limited - 11,957,110

: 11.957.110

The loans and ndvances comprises of loan taken from FAG Bearings India Limited, a fellow subsidiary. The loan is unsccured and carries
interest @ 10%. Amount is repayable on demand.

Trade payables

Trade payables 76,402,558 97,113,995

Total 76,402,558 97.113,995

For dues 1o micro and smalf suppliers, refer note 31
Other current liabilities

Employee liabilitics

- ESIC payable 1,447 16.863
- Provident fund payable 220,718 240,168
- Personnel cost 104,890 87,498
- Leave travel allowance Ve 140,448 243 906
Lixcise duty pavable A 1,200,000 -

CST payable Foa /s e 173358 -

VAT payable i {J\/ 806,477 345,484
TDS payable 174 L 50,455 366,867
Creditors tor capital poods ) 66,553 305,570
Accrued expenses 1,123,466 1,128,622
Advance received from customers 37,640,142 80,940,229
Total 41,527,954 83,675,207

Short-term provisions

Provision for employces benefits

Current portion of Leave encashment 490,946 380,235
Current portion of Gratuity 23,257 19,274
Total TR 514,203 399,509




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 31 December 2013

(Currency: Indian Rupees)

9 Tangible fixed nssets

Plant and Furnitures and Data Processing  Office Equipments Total
Equipment Fixtures Equipment
Grogs block
Balance as at 1 January 2011 23,172,186 657,181 LERD.O3X 292157 26,001,562
Additions 2,158,511 1,259,288 2433810 26,874 6,878,483
Disposals - - . - -
Balance as at 31 December 2011 25,330,697 2,916,469 4,313,848 319,03t 32,880,045
[Balance as at | January 2012 25,330,697 1916469 4,313,848 319,031 32,880,045
Additions 3615313 831,073 520,146 74,099 5090631
Dispasals . - - . -
{Balance as at 31 December 2012 18,946,010 3,797.542 4,833,994 393,130 37,970,676
Balance as at | January 2013 28,946,010 3,791,542 483399 303,130 37970676
Additions 335,117 126,358 - - 462138
Disposals - - . 19.670 79670
Balance as at 31 December 2013 29,281,787 3,923,900 4,833,994 313,460 38,353,141
Depreciation
Balance as ot | January 2001 §.875435 461 1413425 112,834 10,797,155
Depreciation for the year 1,133,394 95461 369,765 38,324 1,636,914
Balance as at 31 December 2011 10,008,829 489,922 1,784,190 151,158 12,434,099
Balance as at | January 2012 10,008 829 489,922 1,784,190 151,158 12,423,099
Depreciation for the year 1,284,438 186,858 613,054 12,059 2096409
Balance as at 31 December 2012 11,293,267 676,780 2,397,244 163,217 14,530,508
Balance as m | January 2013 11,293,267 676,780 2397244 163,217 14,530,508
Dyepreciation for the year 1,379,548 230490 572,146 13,736 2,195,920
Accumulated depreciation on disposal % - 5 38.901 3890
Balance as at 31 December 2013 12,672,815 907,270 1,969,390 138,052 16,687,527
Net Block
As AL December 2012 17,652,743 3,120,762 2,436,750 229,913 23,440,168
As AL 31 December 2013 16,608,972 016,630 1,864,604 175,408 21,665,614

=




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 31 December 2013

(Currency: Indian Rupees)

9 Intangible fixed assets

Non compete focs Total
Gross black
Balance as at | January 2041 10,000,000 10,000,000
Balunce as at 31 December 201§ 10,000,600 10,000,000
{Balance ac at 1 January 2012 10,000,000 HLO00,000
Balance as a4 31 December 2012 10,(:KH000 10,000,000
Batance as at | Jannary 2013 10,000,000 10,000,000
Halance as at 31 December 2013 10,000,004 10,000,000
Amortisation and impairment losses
Balance as at | January 2041 10,000,000 FOL,000,000
Balance as at 31 December 2011 10,000,000 10,004,000
Balanee as at | Januan: 2012 10,000,000 10,000,000
Balance as at 31 December 2012 10,000,000 10,000,000
Balance as at | January 2013 10,000,000 HLO00,000
Balance as at 31 December 2013 10,600,000 10,000,000
Net Block
As At 31 December 2012 - =
As At 31 December 2013 = C
9 Capital work in progress
Tangible Plantand  Furnituresand  Data Processing | Office Equipment Total
Equipment Fixtures Equipment
Balance as at 1 January 2011 2.167.670 = 39.900 S 2.207.570
Addinons 2158511 2,259,288 2.393.910 16,874 6,838,583
Asscts copitalised during the year 2,158,511 2,259,288 2433810 26,874 6,878,183
Nﬂalan«- #3 a¢ 31 December 2011 2.167.67 : s - 2,167,670
Balance as a1 1 January 2012 2,167,670 - - 5 2.167.670
Additions 1,447,643 881,073 520,146 7099 2922961
Assets capitalised during the vear 3615313 881,073 520146 74,099 5.090.631
Ralance ns a1 31 December 2012 * * i T )
|Balance as at 1 January 2013 - B 5 3 =
Additions 335,777 126,358 66,553 . F2E.688
: . 3
Assets capitalised during the year s 126,358 = 462,134
- 66,55
Balanee as at 31 Decembier 2013 - - 56,553 ¢




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 31 December 2013

(Currency: Indian Rupees)

10 Long-term loans and advances

{unsecured and considered pood)

Sceurity deposits

Balance with tax authoritics
TDS receivable

Total

11 Inventories
{Valued at the lower of cost and net realisable value)

Raw materials
Work-in-progress
Stores and sparcs
Goods-in-transit

Total
12 Trade receivables

Trade receivables outstanding for a period exceeding six months from the date they became due
for payment

Unsecured. considered good

Doubthul

Less: Provision for doubtful debis

(A)

Other receivables

Unsecured, considered good

(B)

Total

13 Cash and bank balances

Cash and cash equivalents
~Cash on hand
~Balances with banks
On current accounts
On deposit accounts {with original maturity of 3 months or Igss)

Other bank balances
Total

Details of other bank balances/deposits

Bank deposits duc to mature within 12 months of the reporting date are included under
*Other bank balunces®

y

31 December 2013

31 December 2012

266,790 966,790
477,875 184,064
1.444.665 1,150,854
12,339,450 8,427,740
53,065,428 114,922,093
1,987,531 1.680.348
143,205 709,192
67,535,614 125.739.373
8,507,589 18.419.108
- 161.784
- (161,784}
8,507,589 18.419.108
840,892 23.853.719
340,892 23.853.719
9,348,481 42,272,827

z 12,196
13,085,297 4,224,979

42,000,000

55,085,297 4,237,175
20,000,000 40,000,000
75,085,297 44,237.175
20,000,000 40.000.000

\ij—/



FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
as at 31 Decenber 2013

(Currency: Indian Rupees)

14

Short terms loans and advances

To parties other than related partics
(unsecured. considered good)
Seeurity deposits
Balance with tax authoritics
Service tax credit receivable
CENVAT eredit receivable
Advances Lo employees
Balance with The New India Assurance Co Ltd
Prepaid expenses
Advances for supply of goads
(A)
To refated partics
(unsecured, considered good)
Advance recoverable from fellow subsidiary
(B)

Total (A+B)

31 December 2013

31 December 2012

Advance recoverable from fellow subsidiary represents advances given to Schaeffler Technology, fellow subsidiary Rs.

1.122,986).

Other current assets
{unsccured, considered good)
Export incentive receivable

Acerued interest on fixed deposits

Total

%n,

- 309,000
118,851 4.902.177
594,629 8,450,624
275,782 147,297

43,904 45231
395515 272429
1,177,718 1.158.908
2,606,399 15.285.666
1,202,172 1,122,986
1,202,172 1.122.986
3.808.571 16.408,652

1.202,172 (2012:

24,235 145,122
52,507 884,932
76.742 1.030.054




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

16  Revenue from operations

Sale of products

Finished goods

Less: Excise duty

Sale of products (net)

Sale of services - Installation service income
Other operating revenues

Packing charges

Export incentives

Total

Break up of revenue from sale of products
Manufactured goods ( net of excise)
Sale of machines

17 Other income

Interest income on fixed deposits

Net gain on account of forcign exchange Muctuations (nen)
Sundry balances written back

Tatal

18  Cost of materials consumed

inventory of materials at the beginning of the year
Purchases
Inventory of materials at the end of the year

Total

Break up of cost of materials consumed
Machine parts - Elcctronic items
Others

Break up of inventory materials
Machine parts - Eleetronic jtems
Others

19 Change in inventory of work-in-progress

Opening Stock - Machines
Closing Stock - Machines

Total

b

31 December 2013 31 December 2012

201,723,942 407.284.289
20,601,252 30.287.936
181,122,690 376,996,353
8,646,264 6.597.386
- 69.000
283,019 996.360
283,019 1065360
190,051,973 384.659.099
181,122,690 376.996.353
1,419,276 1,544,592
- 1.358,448
481,714 4,182
1,900,990 2,907,222
9,136,932 6.815.614
64.632.495 267,796,537
12,482,655 9.136.932
61,286,772 265.475.219
57,348,825 261.687.328
3,937,947 3,787,891
61,286,772 265475219
7,847,559 3,847,669
4,635,096 5,289,263
12,482,655 9.136.932
———
114,922,093 125,737,562
53,065,428 114,922,093
61,856,665 10,815,469




FAG Roller Bearings Private Limited

Notes to the financial statements (Continued)
Jor the year ended 31 December 2013

(Currency: Indizn Rupees)

20 Employee benefit expenses

Salarics, wages and incentives
Contribution to provident and other funds
-Provident fund
-Gratuity fund
Stalf welfare expenses

Total

21 Finance cost
Interest on borrowings from related parties
Total

22 Other expenses

Stores and spares

Power and fuel

Bank charges

Communication expenses

Insurance

Lease rent

Auditor's remuncration (Refer note below)
Legal and professional fees

Qutside services - production related
Technical consulting charges

Technical support charges-group companies
Outside services « administration
Electrical expenses

I'T expenses

Printing and stationery

Travelling expenses

Freight and forwarding expenses

Forcign exchange loss {Net)

Repairs and maintenance

Rates and taxes

Net loss on sale/ retirement of fixed asscis
Other Expenses

Total

Note: Auditor's remuneration
As auditer

Statutory audit

Reimbursement of expenses

31 December 2013

31 December 2012

42,146,363 56.926,566
1,536,776 1.970.601
236,445 462.616
27,630 60,526
43,947,214 59420309
958,844 5499341
958,544 5.499.341
94,387 251,073
1059780 1,313,121
81,078 103,593
29,789 75.077
521,694 304,928
3610919 4.287.000
433,500 442,200
266,557 1.277.461
793,833 1.980.227
318,489 1,013,554
7,663,633 11,566,425
348,507 486,915
72,486 170,245
. 200.527
1,953 4113
1,267,879 2.104.426
= 3,688,347
6,402,031 -
3401 6.025
7.664 2400
40,767 -
49,704 34.596
23.068.051 29312.253
425,000 425.000
8,500 17.200
433,500 442,200




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

23.  Contracts on capital account, contingent liabilities and commitments

Estimated amount of contracts remaining to be executed on capital account and not
provided for amounts to Rs. 355,301 (2012: Rs. NIL).

The company does not have any contingent liability and commitments as at balance sheet
date(2012:Rs. NIL).

24.  Details of imported and indigenous raw materials, spare parts and
components consumed during the financial year

Particulars

Amount (Rs.} % of Total
Consumption
Indigenous 49,505,277 80.65%
(151.853,062) (57.15 %)
Imporied 11,875,882 19.35%
(113.873.230) (42.85%)
Total 61,381,159 100%
(265,726,292) {100%:})
25.  Value of imports on CIF basis

Particulars Amount (Rs.)
Machine building parts 14,336,738
{115,995,150)
Total 14,336,738
(115,995,150)

26.  Expenditure in foreign currency
Particulars Amount(Rs.)
Technical support fees 7,663,633
(11,566.425)
Travel expenditure 241,188
(1.512,586)
Salaries 5,760,328
(20.200,607)
Total 13,665,149
(33.279.618)

27.  Earnings in foreign currency

/ Particulars Amount (Rs.)

FORB value of exports 14,837,988

(122,718.001)

Service income 613,168

| {4.361.771)
£

.| Total 15,451,156

= (127.079,772)

V_




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

28. Provision for Income tax / Deferred tax

a) No provision has been made for Income tax in the absence of taxable profit in
view of brought forward accumulated losses / depreciation

b) Deferred Tax is not recognised against brought forward losses / unabsorbed

depreciation in the absenceof virtual certainty as to realisation thereof against
future profits.

C) The Company's international transactions with associated enterprises are at arm's
length as per the independent accountant's report for the year ended 31 March
2013. The Company is in the process of updating the documentation for the
international and domestic transactions entered into with the associated enterprises
during the period subsequent to 31 March 2013. Management believes that the
company's international and domestic transactions with associated enterprises post
31 March 2013 continue to be at arm's length and that the transfer pricing
legislation will not have any impact on the financial statements particularly on the

amount of the tax expense for the year and the amount of the provision for taxation
at the year end.

29.  Earnings per share (EPS)

Unit Year

2012

Year
2013

a)}

b)
c)
d)

Profit/(Loss) afler tax attributable to equity
sharcholders

Weighted average number of equity shares
Nominal value of share
Earnings per share (basic)

Rs

14.947,321

(1,360,503)

No
Rs
No

5,147,945
10
2.90

17,400,600
10
(0.08)

30.

Related party disclosures as required under AS-18 are given below:

1. The ultimate control lies with INA Holding Schaeffler GmbH & Co. KG —

‘JJ/_/ Schaeffler Group.

2. Names of the Related parties having transactions with the Company during the
year.

Year 2013
FAG Kugelfischer GmbH, Germany
{u share holder)
Fellow subsidiary/associate companics
Schacfler Technologies AG & Co. KG,Germany

INA Bearings India Private Ltd., India
FAG Bearings India Lid,, India

LuK India Private [.td. India

Schaeffler Portugal S.A.. Portugal

SchaefMler(China) Co. Lid, China

INA Kysuce, a.s.Slovakia

Schaeflier Holding China Co. Ltd. China

Year 2012
FAG Kugelfischer GmbH, Germany
{a share holder)
Fellow subsidiary/associate companies
Schacfiler Technologics AG & Co. KG. Germany
INA Bearings India Private Ltd.. India
FAG Bearings India Ltd.. India
LuK India Private Ltd. India
Schaceffler Portugal S.A., Portugal
Schaeffler (China) Co. Ltd, China
SchaefMler (Ningxia) Co. Lid, China
WPB Water Pump Bearing Gmbh& Co. KG, Italy
INA Kysuce, as. Slovakia
Schaeffler Vietnam Co Ltd., Victnam




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

30. Related party disclosures as required under AS-

below(Continued):

18 are given

3. Transactions with related parties during the year ended December 31, 2013

Nature of transaction

Issue of equity Shares

Fellow
subsidiaries/
Associate
companies

(130,000.060)

Purchase of raw materials and components/spares 10,804,129
(104,324,451)

Sale of finished goods 181,122,690
(379.422,949)

Service income 8,646,264
(6.597,386)

Interest on unsecured loan and on current account 958.844
(5.493.381)

Repayment of interest on loan and on current account 1,302,542
(5,149.683)

Repayment of loan (by way of conversion into equity sharesRs. Nil (2012Rs, 11,957,110
41,500,000)) (47,450,000))

Technical support fees 7,663,633
(11,566,425)

Lease rent 3,096,000
{3.096,000)

Reimbursement of salary cost 5,760,328
(20.200,607)

4. Balances outstanding as at December 31, 2013:

Advance from customers FAG Bearings India Ltd.. India 14,233,333

()

£, ! Schacffer Technologies AG & Co. -
) / KG, Germany (4.099.648)
ud INA Bearings India Private [.td., 16,318,290
India (10,679.957)
Schactfler Portugal S.A., Portugal 7.088,519
(-)

Schaeffler (China) Co. Lid. China

Advance recoverable Schacffler Technologies AG & Co.
KG, Germany

Trade Receivables FAG Bearings India Ltd., India
Schacfiler Technologies AG & Co.
KG, Germany

Unsecured loan FAG Bearings India Ltd., India

Trade payable SchaclTler Technologics AG & Co.

KG, Germany
INA Kysuce, a.s. Slovakia

(66.160.623)
1.202,172
(1.122.986)
(37.956.985)
9,348,481
(4.315.842)

(11,957.110)
65,471,880
(83.302,533)

(4.108,311)




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: |
30.

(Continue

5.

ndian Rupees)

d):

The significant related party transactions are as under:

Related party disclosures as required under AS-18 are given below

Issue of equity shares

Purchase of raw
components/spares

Interest on loan taken
account

Nature of transactions

malterials  and

Sale of finished goods

Technical service fees

and on current

Fellow subsidiaryfassociate companics
INA Bearings India Private Ltd, India

FAG Kugelfischer GmbH, Germany

FAG Bearings India Ltd. India

Schaeffler Technologies AG & Co. KG,
Germany
SchacfTler Portugal S.A., Portugal

FAG Bearings India Ltd., India

INA Bearings India Private Lid., India

INA Kysuee, a.s., Slovakia

Schaeffier Portugal S.A., Portugal
Schaeffler (China) Co. Ltd. China

WPB Water Pump Bearing Gmbh& Co.

KG, ltaly

Schaeffler Technologics AG & Co. KG,
Germany
Luk India Private Lid, India

SchaefMer Technologies AG & Co. KG.
Germany
FAG Bearings India Ltd.. India

INA Bearings India Private Ltd, India

Amount
(63,700.000)
{33.800,000)

(32,560,000)

10,804,129
(101.827.205)

(2.497.246)

149,368,234
(246.738.170)
16,952,583
(5.605,006)
(97.755)
(69.348,982)
14,445,956
(31,120.829)
(6.574596)
332,293
(19.937.610)
23,625

-)

7,642,014
(11,566.425)

958,844
(4.743,379)

(750.,002)

Repayment of interest on loan and  FAG Bearings India Ltd., India 1,302,542
on current account (4,399,681)
INA Bearings Indin Private Limited. India -
{750.002)

4 (




FAG Roller Bearings Private Limited
Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

30. Related party disclosures as required under AS-18 are given below
(Continued):

S. The significant related party transactions are as under:

Nature of transactions Fellow subsidiary/associate companies Amount
Repayment of loan FAG Bearings India Ld., India 11,957,110
(9.000,000)

INA Bearings India Privale Limited. India -

’ (38,450,000)

Service income FAG Bearings India Ltd., India 7,944,632
{2,235.615)

Schacftler Portugal S.A., Portugal -

(4.361,771)

Lease rent FAG Bearings India Ltd., India 3,096,000
{3.096.000)

Reimbursement of expat cost Schacffler Technologies AG & Co. KG. 4,138,243
Germany (8,957.113)

INA Kysuce, a.s., Slovakia 1,622,086

(11.243.494)

31.  Dues to Micro, Small and Medium Enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED)
which came into force from 2 October 2006, certain disclosures are required to be made
relating to Micro, Small and Medium enterprises. On the basis of the information and
records available with the management, there are no outstanding dues to the Micro and

Small enterprises as defined in the Micro, Small and Medium Enterprises Development
Act, 2006.

32. Foreign currency exposure as at 31 December 2013:

The Company has not taken any derivative instrument during the year. The foreign
currency exposures that are not hedged by a derivative instrument or otherwise are as

;rr{_/follows:
- Particulars

) Amount in foreign currency Equivalent amount in
Indian currency (Rs)

Creditors usp 1,052,941 65,471,880
(1.568,834) (86.287.857)

EURO 49,381 4.244,777

(25.252) (1.839.414)

Advance received from customers EURQ 82,463 7,088,519
(-) {-)

UsD 5 -

(1.277.227) (70,260,272)

Advance given to suppliers CHF 9,631 676,764
(188) (11.405)

EURO 1,901 163,369

) (-)

Advance recoverable uUsDh 19,334 1,202,172

(20.414) (1.122,986)




FAG Roller Bearings Private Limited

Notes to the financial statements(Continued)
Jor the year ended 31 December 2013

(Currency: Indian Rupees)

Particulars Amount in foreign currency Equivalent amount in

Indian currency (Rs)

Trade receivable usnD

(78.456) (4.315.842)
EURO 108,754 9,348,481
) -)

33.  Disclosure under Accounting Standard 15 on employee benefits:

During the year Cmnpanyhas carried out Actuarial Valuation in respect of gratuity and
leave encashment pursuant to AS 15 by using Projected Unit Credit Method

The principal actuarial assumptions used are as follows

Particulars Year 2013 Year 2012
No. of employees 73 Nos. 72 Nos.
Discount rate per annum as at 31% December 9.25% per annum 8.25% per annum
Salary escalition per annum 7% per annum 7% per annum
Mortality Published Mortality  Published Mortality Table
Indian Assured Lives LIC(1994-96)
Mortality( 2006-08)

Disability Nil Nil
Atlrition rate 2% upto age 44 & 1% 2% upto age 44 & 1%
thereafter thereafter

Retirement age 58 years 58 years

The estimates of future salary increases, considered in actuarial valuation take account of

inflation, seniority, promotion and other relevant factors such as supply and demand in the
employment market.

As per our report of even date attached.

For BSR & Co. LLP For and on behalf of the Board of Directorsof
Chartered Accountants FAG Roller Bearings Private Limited
Firm’s Registration No: 101248W -
vasn ) Ve g ER & _"??/
— 7 . ' 3 "
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