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1 Economy & Market

India is amongst the fastest growing large economies of the world SCHAEFFLER

GDP Growth % 1
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[1] Source: Central Statistics Office, [2] Source: Office of the Economic Adviser,
[3] EAC is a recently constituted ind dent body of
[4] Based on quick estimates

Note: IIP growth has been updated with base as 2011-12
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1 Economy & Market
Positive sentiments in infrastructure and utility market

Cement Production (Mio T)

Growth 23%

Y 2018 53.4
Y 2018 43,

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y2018 269 26.4
Y2017 225 215 252 234 246 252 234 224 229 240 240 261

SCHAEFFLER

Steel Production (Mio T)

Growth 4%

Y 2018 17.5
Y 2018 18.2

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y2018 9.1 89

Y2017 90 85 92 85 90 87 83 88 88 93 87 89

Strong start to the year as IIP and Core Industries continue the growth story from 2017

Coal Production (Mio T)

=Y 2018 1312
—Y 2017 ———

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2018 68.3 65.9
Y 2017 66.2 65.0 77.9 474 514 495 453 466 474 549 613 652

Source: Office of the Economic Adviser
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Electricity Generation (Bn KWH)

Y 2017 196.6

Y2017 |
208.8
Growth |

Y 2018

—_Y 2017
Growth 6.2%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Y 2018 109.3 98.9
Y 2017 101.5 95.1 108.0 110.1 1155 107.8 111.0 113.5 110.0 109.4 102.4 105.1
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1 Economy & Market

Growth momentum in mobility expected to continue in 2018 SCHAEFFLER

in T Units

Two and Three Wheelers'!

Commercial Vehicles™
Y 2018

—Y 2017

Y 2018
—Y 2017

Y 2017 228
Y 2018 291

Y 2017 4,829
Y 2018 6,292

Jan Feb Mar Apr May Jun Ju  Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Ju Aug Sep Oct Nov Dec
Y 2018 2,029 2,063 2,200 Y 2018 92 94 105

Y 2017 1,452 1,570 1,807 1,876 2,059 1,889 1,988 2,217 2,309 2,024 1,956 1,554 Y2017 71 72 85 47 52 63 71 68 72 76 79 74

High growth in Two Wheelers and Commercial Vehicles partly due to favorable base effect ;

Passenger Vehicles and Tractors continuing the growth trend in 2018

Passenger Vehicles' Agriculture Tractors?

Y 2018
—Y 2017

Y 2018
—Y 2017

Y 2017 1,012

Y 2018 1,072 Y 2018 196

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Jan Feb Mar* Apr May Jun Jul Aug Sep Oct Nov Dec
Y2018 352 354 366

Y 2018 57 67 72
Y2017 325 326 361 319 313 294 342 349 343 321 353 300 Y 2017 47 49 57 64 72 66 69 69 76 67 62 55
[1] Source: Society of Indian Automobile Manufacturers (SIAM)

[2] Source: Tractor Manufacturer Association (TMA); *Mar is estimated production

Y 2017 153
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2 Financial update Q1 2018

Schaeffler India Limited : Total income (Net) SCHAEFFLER

Total Income (Net) Key aspects
Mio INR » Q1-2018 over Q4-2017 : : Moderate growth of 4.1% contributed by

Q1-2018 over Q1-2018 over - f
042017 e Automotive OE and Industrial.

4.1% 14.5% » Q1-2018 over Q1-2017 : Strong growth of 14.5% driven by growth in
Industrial (14.4%) and Automotive OE (26.5%)

19,867 Sales mix Q1 2018
y-0-y growth

Q1 Q2 Q3 o4 Q1 Q2 Q3 Q4

Traded products
2017 2018 0.7%

Own Mfg — Domestic

EBT Margin +3.0%

18.1% 17.6% 17.8% 19.4% 18.0%

18.2% 18.0% Own Mfg — Export
-2.3%
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2 Financial update Q1 2018

Schaeffler India Limited : Earnings Before Taxes (EBT) Development SCHAEFFLER
EBT Key aspects
Mio INR 1-2018 1-2018
P Better sales volume in domestic market ensures stable EBT
-1.4%pts -0.1%pts P Average EBT sustained

I I
Q1

Q1 Q2 Q3 a4 Q2 a3 a4
2017 2018

EBT Margin

18.1% 17.6% 17.8% @ 19.4% 18.0%
18.2% 18.0%

8 April 18,2018 Investor Presentation



2

Financial update Q1 2018

Schaeffler India Limited : Q1 Performance Highlights

9

Total income
(Net)!l

EBITDA

% Margin

EBT

% Margin

EAT

% Margin

[1] Net of taxes for all the periods

April 18, 2018

5,246

1,039

19.8%

1,018

19.4%

679

12.9%

5,458

987

18.1%

981

18.0%

660

12.1%

212 4.1%
-52 -5.0%
-1.7% A
-37 -3.6%
-1.4% A
-19 -2.8%
-0.8% A
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4,768

906

19.0%

862

18.1%

575

12.1%

690

81

120

86

14.5%

8.9%

0.8% A

13.9%

-0.1% A

14.9%

0.0% A
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2 Financial update Q1 2018
Financial statements — Q1 2018 and pro forma SCHAEFFLER

Key Highlights Schaeffler India Ltd LuK India Pvt Ltd Key aspects (INA & LuK)

INRm 17 3mM18 17 3m18 17 3mM 18 17 3m18 P Consistent revenue growth in Engine
systems, Transmission applications and

Total income (net) 19,867 5,458 11,951 3,157 8,575 2,558 40,216 11,130
"""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" e clutch systems

% growth (y-o-y) 6.5% 14.5% 14.0% 10.6% 17.3% 30.2% 10.8% 16.5% ) )
................................................................................................................................................................................................................................................. } Better earn|ng quallty due to revenue
LEBITDA 3739 . 987 . 1668 . 435 1478 .. 447 6885 . 1,869 growth and improvement in operational
_%margin 18.8%  181% 14.0% 13.8% 17.2% 17.5% 171% 16.8% performance

EBT 3,623 981 1,155 309 1,124 365 5,902 1,654

Lymarging s 18256 180% L 3T% . 38% L A30% a3k 1ATR L 1A9%
EAT 2380 66O 743 0073 B0 38% 1111

% margin 12.0% 12.1% 6.2% 6.4% 9.0% 9.8% 9.7% 10.0%
[1]Based on audited financials year ending31st Dec 2017 (thereof Schaeffler India Limited represents IND-AS financials 2017)
[213M 2018 numbers are unaudited (thereof Schaeffler India Limited based on unaudited limited review)
[3]Proforma is after eliminating Intercompany transactions amongst three entities
[4] Total income (net)is net of taxes for all periods
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3 Transaction update

Transaction expected to be completed in Q3 2018 and is currently on track SCHAEFFLER

Key events Expected date

P> Requisite applications submission to BSE, NSE and SEBI for approvals \/ Q3CY17
» BSE, NSE and SEBI approvals \/ Q4CY17
» Applications to NCLT (Mumbai and Chennai benches) in India \/ Q4CY17
P Notice to shareholders and creditors v/ Qlcy18

» Shareholder approvals
— Approval of majority of public shareholders \/ Q1CY18
— Approval of majority (in number) of shareholders and creditors representing 75% in value

» NCLT approval Q2Cy18Y
P BSE, NSE and SEBI approvals for listing Q3CY18
P Closing of transaction Q3CY18

1) Can get delayed to beginning of Q3CY18

12 April 18,2018 Investor Presentation
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4 Key takeaways
One strong Schaeffler entity in India

Economic growth momentum expected to continue

Strong domestic sales growth in both Automotive and Industrial divisions

Better Sales volume supports to maintain EBT margins

Expect growth in order book given effects of GST seem to be subsiding

Merger activities progressing as per plan

14 April 18,2018 Investor Presentation
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One strong
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Disclaimer SCHAEFFLER

The information contained in this presentation is provided by Schaeffler India Limited (“the Company”), to you solely for your reference. This document is being given solely for
your information and for your use and may not be retained by you and neither this presentation nor any part thereof may be (i) used or relied upon by any other party or for any
other purpose; (ii) copied, photocopied, duplicated or otherwise reproduced in any form or by any means; or (iii) re-circulated, redistributed, passed on, published in any media,
website or otherwise disseminated, to any other person, in any form or manner, in part or as a whole, without the prior written consent of the Company. This presentation does
not purport to be a complete description of the market conditions or developments referred to in the material. This presentation contains forward-looking statements. The words
"anticipate", "assume", "believe", "estimate", "expect", "intend", "may", "plan", "project”, "should" and similar expressions are used to identify forward-looking statements.
Forward-looking statements are statements that are not historical facts; they include statements about the Company’s beliefs and expectations and the assumptions underlying
them. These statements are based on plans, estimates and projections as they are currently available to the management of the Company. Forward-looking statements therefore

speak only as of the date they are made, and the Company undertakes no obligation to update any of them in light of new information or future events.

By their very nature, forward-looking statements involve risks and uncertainties. These statements are based on the management of the Company’s current expectations and are
subject to a number of factors and uncertainties that could cause actual results to differ materially from those described in the forward-looking. Actual results may differ from
those set forth in the forward-looking statements as a result of various factors (including, but not limited to, future global economic conditions, changed market conditions
affecting the automotive industry, intense competition in the markets in which we operate and costs of compliance with applicable laws, regulations and standards, diverse
political, legal, economic and other conditions affecting our markets, and other factors beyond our control).

This presentation is intended to provide a general overview of the Company’s business and does not purport to deal with all aspects and details regarding the Company.
Accordingly, neither the Company nor any of its directors, officers, employees or advisers nor any other person makes any representation or warranty, express or implied, as to,
and accordingly no reliance should be placed on, the accuracy or completeness of the information contained in the presentation or of the views given or implied. Neither the
Company nor any of its directors, officers, employees or advisors nor any other person shall have any liability whatsoever for any errors or omissions or missions in, any
information or opinions contained herein, and none of them accept any liability (in negligence, or otherwise) whatsoever for any loss howsoever arising from any use of this
presentation or its contents or otherwise arising in connection therewith. The material contained in this presentation reflects current legislation and the business and financial
affairs of the Company which are subject to change.

This presentation is not an offer of securities for sale in any jurisdiction.

15 April 18, 2018 Investor Presentation
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Thank you
for your attention
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